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INTRODUCTION

Singapore, as a globally recognized financial hub, aligns its tax framework closely with
international standards. The definition of a tax resident under section 2(1) of the Singapore
Income Tax Act (“SITA”) 1947 is centered on where effective management and control of
a business is exercised. As tax residency has gained increasing prominence alongside
discussions on double taxation, BEPS, and dual residency, the OECD has responded with
a suite of measures - including the Principal Purpose Test, the Multilateral Instrument,
and the Pillar Two global minimum tax regime - each designed to deny treaty benefits to

arrangements that lack genuine substance.

At the domestic level, Inland Revenue Authority of Singapore (“IRAS”) has taken
corresponding steps to sharpen its determination of Singapore tax residency. Updated
guidelines on virtual board meetings, the introduction of section 10L of the SITA targeting
foreign asset disposal gains where economic substance is absent, and tightened
Certificate of Residence (“COR”) requirements from 2025 - encouraging the physical
presence of an executive director or key employee in Singapore - all reflect a deliberate
move toward greater rigor. The COR, which must be renewed annually for each Year
of Assessment, has become the principal instrument through which IRAS tests and

evidences a company’s residency position.

The message from both the OECD and IRAS is consistent: tax residency is no longer a
matter of form. Companies must ensure that control and management is not merely

claimed, but demonstrable and supported by the physical presence of key decision-

makers, sound governance structures, and robust contemporaneous documentation.
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HOW TO DETERMINE TAX RESIDENCY

In accordance with the SITA, a company is usually tax resident of Singapore when its
control and management is exercised in Singapore. The IRAS defines ‘Control and
management’ as the making of decisions on strategic matters, such as those concerning

the company’s policy and strategy.

In most cases, IRAS would consider the following factors:

Whether there is any board
of directors’ meetings held
in Singapore

Whether the directors are
based in or outside Singapore

Whether any strategic decisions
are made at the board of
directors’ meetings held in
Singapore

Whether any strategic
decisions are made by the
local director in Singapore

Whether there are key
employees based in Singapore
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Where the Board of Directors meetings are virtual, IRAS would deem a company

as a tax resident if the following conditions were met:

e At least 50% of the directors (with the authority to make strategic decisions) are
physically in Singapore during the meetings; or
e Chairman of the Board of Directors (if the company has such an appointment) is

physically in Singapore during the meeting.

Foreign Owned Investment Holding Company and Non-Singapore Incorporated
Companies are generally considered non tax residents unless they are able to prove that

“control and management” is duly exercised in Singapore.
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BENEFITS OF BEING A TAX RESIDENT IN SINGAPORE

Despite being taxed in the same manner, tax residents in Singapore, among others, enjoy

the following benefits:

Tax exemption on specified foreign income such as foreign-sourced dividends,
foreign branch profits, and foreign-sourced service income under Section 13(8)
of the Income Tax Act 1947

Exemption or reduction in tax imposed on specified foreign income that is
derived in the jurisdiction that has an Avoidance of Double Taxation Agreement
(“DTA”) with Singapore

Foreign tax credit for the taxes paid in the foreign jurisdiction against the
Singapore tax payable on the same income.

Tax exemption for new start-up companies subject to qualifying conditions.
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APPLYING FORA COR

A COR can be typically be applied for:

e The current calendar year

e Upto4 backcalendaryears

The company may also apply for a COR for one advance calendar year starting from
Oct of the current calendar year. COR is typically granted for that calendar year only if
the Company is able to meet the criteria to substantiate that control and management

of the business for that particular year is exercised in Singapore. IRAS may request the

documents to substantiate the claim.




HOW CAN DHRUVA HELP?

Review of control
and management
arrangements

Tax residency
health checks

Guidance and review
of documentation Assistance with COR
to demonstrate tax applications
residency claims
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Recommendations to
strengthen Singapore tax
residency claims

Supporting in addressing
IRAS queries




OUR OFFICES

SINGAPORE

Dhruva Advisors Pte. Ltd.
#16-04, 20 Collyer Quay,
Singapore 049 319
Tel: +65 9144 6415

MUMBAI

Dhruva Advisors India Pvt. Ltd.
1101, One World Center, 11th floor,
Tower 2B, 841 Senapati Bapat Marg,
Elphinstone Road (West),
Mumbai—-400 013. India

Tel:+91 22 6108 1000/1900

AHMEDABAD

Dhruva Advisors India Pvt. Ltd.

402, 4th Floor, Venus Atlantis, 100 Feet
Road, Prahladnagar,

Ahmedabad - 380015

India

Tel: +91 79 6134 3434

BENGALURU

Dhruva Advisors India Pvt. Ltd.
67/1B, Lavelle Road,

4th Cross, Bengaluru,
Karnataka — 560 001, India
Tel: +91 90510 48715

DELHI/NCR

Dhruva Advisors India Pvt. Ltd.
305-307, Emaar Capital
Tower - 1, MG Road,

Sector 26, Gurgaon,

Haryana - 122 002, India

Tel: +91 124 668 7000

NEW DELHI

Dhruva Advisors India Pvt. Ltd.
1007-1008, 10th Floor,
Kailash Building,

KG Marg, Connaught Place,
New Delhi—110 00, India

Tel: +91 11 4514 3438

Disclaimer:

Partner

GIFT CITY

Dhruva Advisor IFSC LLP

510, 5th Floor, Pragya Il, Zone-1, GIFT
SEZ, GIFT City, Gandhinagar,
Gujarat-382 050, India

Tel: +91 787 857 7277

KOLKATA

Dhruva Advisors India Pvt. Ltd.

4th Floor, Unit No 403, Camac Square,
24 Camac Street, Kolkata

West Bengal — 700 016, India

Tel: +91 33 6637 1000

PUNE

Dhruva Advisors India Pvt. Ltd.
305, Pride Gateway,

Near D-Mart, Baner,

Pune —411 045, India

Tel: +91 20 6730 1000

ABU DHABI

Dhruva Consultants

1905 Addax Tower, City of Lights,
AlReem Island,

Abu Dhabi, UAE

Tel:+971 2678 0054

DUBAI

Dhruva Consultants

Emaar Square Building 4, 2nd Floor,
Office 207, Downtown, Dubai, UAE
Tel: +971 4 240 8477

SAUDI ARABIA

Dhruva Consultants

308, 7775 King Fahd Road,

Al Olaya, 2970, Riyadh 12212,
Saudi Arabia
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dilpreet.singh@dhruvaadvisors.com

KEY CONTACTS

MUMBAI

Dinesh Kanabar

CEO
dinesh.kanabar@dhruvaadvisors.com

MUMBAI/ AHMEDABAD/ GIFT CITY
Mehul Bheda
mehul.bheda@dhruvaadvisors.com

DELHI/NCR
Vaibhav Gupta
vaibhav.gupta@dhruvaadvisors.com

BENGALURU/KOLKATA
Aditya Hans
aditya.hans@dhruvaadvisors.com

PUNE
Sandeep Bhalla
sandeep.bhalla@dhruvaadvisors.com

MIDDLE EAST
Nimish Goel
nimish.goel@dhruvaadvisors.com

The information contained herein is in a summary form and is therefore intended for general guidance only. This publication is no intended to address the circumstances of any
particular individual or entity. No one should act on such information without appropriate professional advice after a thorough examination of the particular situation. This publication
is not a substitute for detailed research and opinion. Dhruva Advisors Pte. Ltd. cannot accept responsibility for any loss occasioned to any person acting or refraining from acting as
a result of any material in this publication.
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